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eport of the Auditor General on the Financial Statements and Other Legal and Regulatory Requirements of
20 6§ Psd 1,755,399 2,850,367 | Merchant Bank of Sri Lanka and Rinance PLC and its subsidiary for the year ended 31 December 2022 In terms of
Section 12 of the National Audt Act, No. 19 of 2018,
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*20 iy 2@ ene)Ed “The audit ofthe Financial Statements of the Merchant Bank of Si Lanka and Finance PLC (the “Company”) and the
o B 6o & 109,952 151,342 Consolldated Financlal Statements of the Company and its subsidiry (the “Group”) for the year ended 31 December
®Z0) eDer, Pood 2,255 44,281 | 2022 comprising the statement of financial position as at 31 December 2022 and the statement of proft or loss, the
OB statement of comprehensive income, statement o changes in equity and statement of cash flows for the year then
@@ac’@m IQM ? gec0 28ug 8os Conde O 130131 3,435 | Entet. and notes t the Anancial Sttements,inchucing a sumimary of igificant accountng polcies, was crted
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lam In pursuance of provisions in Article 15: 12 Con on 3 in due course. To carry ouf
8D 686wE® PG 1,827,704 3,256,890 | {iic ucit | was asisted by a irm of Chartared Accourtaris in puble practice.
0 DHBDOIMD OB OB FEWDT 16,504 (74,450)
In my opinion, the accompanying financial statements give a true and fair view of the financial position of the
220 c@enEd pce 1,844,208 3,182,440 Company and the Group as at 31 December 2022 and ofthei financial performance and their cash flows for the year
i Lanka Accounting Standzrds.
odOm e#ig 860 (1,333,268) |  (1,200,450) 12 Basis for
2 Basis for Oplnion
Deodd @ glden (265,420) (245,115) | rqucied my andit in acordance with S Lanka Audting Standards (SLASs). My responsiitties, under those
gonms e0ena® Bocd® (660,683) (613,860) | standards are futr s 1 e Ao Resporsiesfor e AUt of D Francl Siamens seton o
my TEWH | believe that audit evidence e obtained is sufficient and appropriate to provide a basis for my
8D edcwE® Sued (2,259,371) | (2,059,425) |  copini
5 63D O» .9. O AG B HEWEE NS eEiSD 1.3 Key Audit Matters
fe o e O ® Key audit matters are those matters tha, in my professlonal judgment, were of most significance in my audit of the
NHDCHEO 656 60eES WG/ (FHE) (415,163) | 1,123,015 | fvancia stamants of the current priod. Thse matters wors adcressed in e conext of the auitof th fnancial
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s@wed 8808 de Hesizn MBWOMEO BE 1 have fulfild the inthe Auditors the audit of the financial statements
CewES @me/ (Feme) (528,936) 1,106,996 | section of my report, Including in relation to these matters. Accordingly, my audit included the performance of
127 978 204,268 procedures designed to respond to my assessment of the risks of material misstatement of the finencial statements.
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jasis for my audit opinion on the accompanying financial statements.
8 Bg Ded 656 @G/ (GEXmHn) 656,914 812,728
8 QE ®: 8)/ o0 ( 161 306) (233 684) Key audit matter ny audit addressed the key audit matter
s S a - 4 Allowance for Impairment Losses on | In addressing the adequacy of the allowance for Impairment Losses
360 e s/ (Feme) (495,608) 529,044 Loans & Receivables at amortised cost | on Loans & Recaivables a amortised cost, My audit procedures
Lllls wasa :uy audit matter {u to: included the following key procedures;
emOsn 9siBe lowance for_ Impaifmentt LOSSés O | | gyqpssed the alignment of the allawance for Impairment Losses
; 0.94 2.04 Loans & Receivables at amortised cost |~ computations and underlying methodology including respanses
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by management in accordance with the the best available information up to the date
accounting polices described in Note
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s 5 perfort
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2206 MmeSHdds emye® ded MmO Hbe BOY EDD emwng St o | Impalrmant:
geans’ 8806 a8/ (Bred) (dg ded ®id) maﬂln\aaer\em expects R';: b 'mg - levaluated the reasonableness of credit quality assessments.
such _Loans celvables
amortised cost | hecked the atmtcal scouacy o theundertying Indiicua
@noEn gacd o8 ng Ber 2608 o gonade @B/ ([GE®o)| (10,735! (22.217) ey areas of sinifcant judgements, mpamentcacuatone. e
esfimates and assumptions used by | . | evaluated the reasonableness of key inpuls used in the
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ncuded th olowing, | out consigenng e vaius and ming of cash fow st
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e 98866 P8/ (D6ed) (Ag ded ald) " {he cunent exonomc contracton
« For Loans & Receivables at amortised cost assessed on a
Bgno od® @ oBe® ciend o 80 atvm @/ (e@®) 47,045 50,658 « the incorporation of forward-| \oo;g collective basis for impairment:
qommns B30 mood Db B0 oo SedB o (14.113) (16,49) et s appoisd | - | tesed the key cacuations used in the allowance for
' 4 future impairment,
285 M SO @w germ dgd MmO OB MN6Y @D " e
exernal factors, in the multiple - | assessed whether judgements, estimates and assumnnnm
geons @0 8884 $esd/(Bre®) 32,932 43,209 economic scenarios and the probability used by the Managemet In the underlying methodology
55197 20,997 |1t cetemine for exch o these ne management veriays, e reasonable Mytesting ncluded
Boxed i uzting the reasanableness of forwar-looking infomation
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- | assessed the adequacy of the related financial statement
disclosures as set out in Notes 35.11, 12, 23 and 48.2.
2022 2021 Information y () systems | My audit procedures included the following,
8es 2B0s gImeRn &2. 000 &2, 000 “"“"""’“""'""’"”'"N ing |, } bl an et o e el contcntonment o
. . T inan
A significant part of the Company's ﬂl:dﬂusl'l’r?s:ses Fekikg " Trench pity, .
odad vy e i 1 idertifed and test checked refevant cortrols of key IT syste
significantly relant on  multiple 1T | + | identifed and test checked relevant controls systems
8ed o» Bed ot oz 748,724 1,191,374 systams vith automated processes and | felated 1o the Company's nancial reporting process.
Qnom wo Gos Pooady LEOR 103,682 246,166 g:g’ﬁw;“";'l‘;‘;bs‘:;?’-a"‘j m"‘; * Limolvet my ol syl resures o vt s dsn
@® s 083 mhiH gacd o8 ne Bes Oc0d 287,510 341,547 using tala and report generated by T | Aoperaing efe B‘Hﬁ?m“amu?"é’& pekingissa s
£03 o 208 gbden BB 24,423,300 28,184,638 mvr\e\:'l:s(edw\g lhe2 r:se vz'n;:msn;r‘g I checked ke snume data of the reports used to generate key
qennd BdSom Eood aom mdd secd 28 og s Odnd 15,863 | 1,089,169 | | hccoringy I systoms and roied | . cisures o sccracy and compleaness, meluding revi o
s meice plnes Btiw cOed 4,307,304 . internal controls over Iinanmal reporting | the general leﬂverrecvﬂcllaﬂﬂns
5@ 69058 6 o637 | 75gre | [MCTHO ML e kit s gty oy, o o
" 4 8r Secl ﬂle“K and the actions n
PEoos 8 menice 81,084 81,084 10 address these risks, Further, | checked changes i any have been
y ) made to securty monitoring procedures, aiven the increase use of
oBoPons 8 menica 257,631 371,404 remote vlnrklnmgy access |n“uﬁunu the cr?mpmys ‘monttoring on
oo meaisn 104,798 107,703 remote working activities.
edog condgn @ Bnsd o88a g8 Dond 504,669 607,185 1.4 Other information included in the Company’s 2022 Annual Report
gooies D3od The other information comprises the information included in the Company's 2022 Annual Report, but does not
103,208 LELTE Y IR e e e e R et
e b | AR A ST e s o
e0nd OTnd 163,157 852,795 | assurance conclusion thereen
) o8 31.231,781 34,277,459 m cnnneam wnn rwaudn mlne financial smaments my m;p&ns\g:lmm r?d"zlle other m‘grma!mn menm»:l
231, 277, ing 50, 2 other Information s mater
e anca smemems o o WM oo e 1 sulh f s Sgpan s oo ey SEa
Defd When \\“@m the Comy m ha‘zuzazﬁ?rpﬁ Rem;'n |lé cn“n‘cllde that (M'LE are m;]wnai'n'mﬁ‘lalem:ms Imerem Im
required to communicate that matter to those charged with govemance for correction.If futher materal uncorrecy
eolo gn 2,925,953 4,116,812 misstatemers are exsted those will be Inclued in my r2port to Parliament in pursuance of provisions in Article 154
@inecandds0 eado gr @lrern 808io eded 23,524,609 22,267,862 (6) of the Caonstitution that will be tabled in due course.
Bod og e o gennd o ®:88 pdmun BBOIo cdsd 1518 and e Fancial Statamonts
e D DS 69,062 2,381,579 Management s respons ble for the preparation of Financial Statements that give a trus and fair view in au:umnw
» e 49,029 178,898 mm nLanbaAmn unting Standards, anﬂmsubnln'temal control as management :::r:‘ J‘E |?n'mdsa:yt able
e prey lue to fraud or error.
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5m8n oo B8 281,203 320,934 aftemative but to do st
gﬁ M 27 536 237 3[' 1M 5['4 Trr':csgesg‘amd with govemance are responsible for overseeing the Company’s and the Group's financial reporting
&588 As per Section 16(1) of the National Audit Act No. 19 of 2018, the Group is required to maintain proper books and
records of all its income, expenditure, assets and liabiities, to enable annual and periodic Financial Statements to be
oBo Sl 4,276,448 4,276,448 prepared of the Group.
s0EN80 wodo 68 339,996 339,096 | 1.6 Auditor for the Audit of
objective is to obtain reasonable assurance about whether the financial stataments as a whole are free from
0 wdd gora® (944,964) (427.847) | ook sstatament. whethr dup 1 raud ar 10, 1 550 an auGtors ottt Inclodes My opinon
RLA =B 54,441 - Eeasunlhlf I;ssumgceﬁ imhlgh level of asurance,bul s not  guararte thal n aucil conductad in aocordance vt
0IC woB» 30,377, 19,642) | o s o seenolrt a1 sy ot e s,y ool rEsonabybe agered
(80.377) (19642) \“llmr:‘nz’ s soonami o of s fakz mh‘ agtof tx‘sgrlmndal sgﬁ:e i v ; mn .
art of an audit in accordance with 51 Lanka Auditing Standards, | exercise professional judgment and maintain
8d 8859 3,695,544 4,168,955 i oot i B gt T T » i
80 983 5w 688 31,231,781 | 34,277,459
A . misstatement ofthe financial statements, whether dueto fraud or error,
mm BHSB wmm @ﬂg@ 103 938 102 400 deslgn and perform audit pmeeﬂums respnnsive 1o those risks, and obtain audit evidence that is sufficient and
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emOesd o PO 4 { i fraud Is higher than for one resulting from emor, as fraud may involve collusion, forgery, intentional omissions,
orthe override of intemal control.
2022/12/31 2021/12/31 = Obtain an understanding of intemal control relevant to the auditin order to design audit procadures that are
SHHS Be SHOD 2bmm 2w Ew0 appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's nternal control
(Bufno emag) | (Baian smog)
* Exalue e appropritenss of azourdigpoces v nd h esonalenss of scountng stnites and
BE0 HE0D FOHNBIOD U (p— velsted disclosures made by the managem
8o gxidan (ocf eog oEdan), ¢%6.000 ,973 ,492,691 §
« Conclude on mu use of basis of accounting and based
80 pades, 63.000 3,151,598 3,681,259 n(n d t‘du 2 bt i Q ahllly! ; ex\ﬁsrelaledwel\‘ers o:lcaﬂgdnrl‘;rs mal'g\’z
cast significant ubt on the U“DS lity to continue as a going concern. conclu a mat
0020 B &6 ox@ DJnd Bo B8 oidm oOnTitm uncertainty exists, | am required to draw attention in my auditor’s report to the related disclosures in the
gacIook (@08 ¢desmnd, 8.5%) 11.33% 10.75% o ?lazapu\m or s dsccers a pateqat 1o modify my opin, M concsns e bisad
on the audit evidencs obtained up to the date of my auditor's repor wever, future evertts or conditions may
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o

(998 gOermd, 12.5%) 12.01% 11.33% + Evaluate the overall presertation, structure and content of the financial statements, including the disclosures,
o goBeed midod Dall ercine ?‘: wne\'her the lg:nual statements represent the underlying transacions and everts in a manner that
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1 communicats with those charged with governance regarding, among other matters, significant audit findings,
adm;o@ @edds (B Desd ndds) 5.161.299 5352157 | U0 v st cetlnios i el conrol a1 eyt y vt
ze 8o e, 63.000 , 101, ,392,
o6 8o Ho qaone % 17.77% 15.92% 2. Report on Other Legal and Regulatory Requirements
8.14% 6.01% 21 Natioral Audit Act, No. 19 of 2018 and Companies Act, No. 7 of 2007 include specific provisions for
&0 380 0GR % 2 : following requirements.
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