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To the Shareholders of the Merd ank of Sri Lanka & Finance PLC
Repulﬂlhenudllnr General on the Financial Statements of the Merdmntsanholsrl Lanka & Finance PLC and the Conselidated Financial Glords Bewfulrs sLsiser, o 000 3,910,586 3,335,033
R . ended: Qlﬂﬂéﬁ Qeluri]uu?i QLR"“‘ﬂH‘ iﬁa.lﬁlﬂ %% l?_ rEﬂ% ’ 11 ’4'8%
The audit of h iln..rc | statements of the Merchant Bank of 5 Lanka & F|n11 & PLC)"the Campany”) and the consalidated financia b - ¥ . il ¢ il
skttt com;;rvla:ﬂ tps::um--;.ar\. the Gnrou;'l l:r rheLrEar ended chaeﬂrm:nrzﬂ‘.Jt:n'!:ons:n;".:e bt s Cafu Qeuiunéd seaisaflar didlsi % 5.87% 5.76%
position as &t 31 December 2017 and the statement of profit or less and other comprehensive income, statement of changes in equity and the
saternent of cash flows for the year then ended and 3 summary of significant accounting palicies and other explanatory information wa: . B
Lar:mdoJl'.uudcr.TNdirsc:liu[nin\‘uuar::l.m::ul provisionsin Ar . s&?u-‘ielra il ik e oot iy Boruggatai (%)
Tas carry out this audit Iw1\.as\ sted by a firm of Charterad Accountants in public practice,
Board for B asieme 7.90% 6.18%
The Board of Directors [“Baard] i responsible for the d fair presentation of these financial : with 5r ¢ e cFlalior aimami (afldg phdu) 0.64% 0.73%
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Auditor's Responsibility
My respensibility is to exgress an eginion on these financial statements based an my audit. | cenducted my audit in sceardance with Sri Lanka Sy i {emum 000)
Auditing Standards. Those Standards require that | comply with ethical requirements and plan and perfarm the audit te obtain reasonable
assurance about whether the financial statements are free from material misstaterments, An audit involves performing procedures to obtain " " _ " " &
etttk el ol bl sl el el L i Gamalufd Arusaeien Gersmssdlr yad samnbs Gupod, 2,930,127 2,761,431
Incluging the assessment af the risks of mat of the financ , whether due to fraud or ervor, In making those risk e dsdompu drad Qerdgsdla Gsrms 3,316,778 2,930,598
xcer 1o, B i pocadur 1t are. st 1 the Shcumcancs, Bt 1ot fo the prpose of wpresing an orion on he | BBRINGH: v ubdivimeler sysbemnis Qg 500049 1,656,069
edfectiveness of the Compiany's internal contrels, An audit also inchudes evaluating the teness of policies used and the AmLdssapu ie uddmsdle Garme 1,918,163 2,542,789
5 ade by , a5 well as evalu |ar|ngﬂ|cum:'r1| presentation of the financial staterments,
|n39.".9\‘“. that the audit evidence | ffickent and 10 prov de«Das-sfe*mvaudl(omn-on Mﬁ"u‘ ’slmﬂ‘*
|f|pl\|\":lll‘-lillltll\. the consolidated financial staternents gve a true and fair view of the financial position of the Group as at 31 December 2017,
and of its financial performance and cash flows far the year then ended in scoordance with Sri Lanka Accounting Standards. sl mefla samidmes 968 917
Ermphasis of Matter dlsmarsefiat sroontldma 40 40
Without qualifying my opinion, | driw yaur attention ta Note 44 ta the financial statements which describied the going concerm assumption in Eoma: mimsaafiat: mekonfios 4 N
rhpprrnamnlnnnfthrfunnnnahlimrnmtmfrhp‘suhm-nr\.-. MBSL Insurance Compary Limited, 28 s ity S % =
As requit r!d:\fSl\IlDl l!'!l]‘]u‘ WEL;m\.ﬂrlﬂs.ﬁcl Mo 07 of 2007, | state the following: R mmmsa s 9 9

{2} The basis of opinion and scope and limitations of the audit sre as stated above
(] by opinion:
1h btained all the inf ion and exgl that ware required for the audit and as far s sppaars fram my exsmination,
proper accounting records have been kept by the Company,
= The financial statamants of the Company give a true and fa view afits financial position as at 31 Decerber 2047, and of itsfinancial
performanca and cash flows for theyear L g Standards,
=The financial statements of the Company amJ the Gluu. con |ID|\‘ m[h the reguirements of the Sections 151 and 153 of the
Companies Act No, 07 of 2007.
However, it should be noted that, the net assets of the Subsidiary are less than half of the stated capital and face a serlous loss of capital
situation in terms of Section 220 of the Companies Act No. 07 of 2007 a3 discussed in Note 4410 the financial statements.
= As discussed In Note 44 1o the finandial stateme he Subsidiary has not segregated the long tarm insurance business and the
general insurance business being carried on by to two separste companies in accordance with Section 53 of Regulation
ofinsurance Industry [Amendment| Act No.03 of 2011,

= The nor-ife business of the Subsidiary does not fulfill the mm d thresholds sst for the capital ad cy ratio and total
available capital by the regulation of rance industry Act, No.d43 of 2000 and "the Solvency Margin (Risk Based Capital] Rules
2015, while the life business daes not fulfill the mink g1 et for total available capital

Repart ta Parliament
My repaort to Parfiament in pursuance of provisions in Articke 154{6) of the Constitution will be tabled in due course.
FLM. Gamini
Auditor Gene

esinghe

o T, it e, i, @, - e VT, G o, ke, s, . ST, e i, T

T aas 112887034 +04.11- 2687223 aagen#slimet Ik wuw audiesgenerl gov. Ik

2 AlOUESSD;
i snaGlurlidl g méein Farsms Gudesr amdl ohpia Sermeared Sedd £4 s whped
) gemensmin ElsmmBashy) oydflsrflsanmdu primer s res s mamahmn e mdliu@agEtnmi.

o) GuGe gunlﬂamuul_@srlm an i Eleramas whdo ksl dlufléaiu’ s o whpb
i @ i
&) EES IR G]muuu.n..rrg.ﬁ\gm @dluﬁh.ur{;\mjlm @mgﬂﬂm 2GS BT Simerdg)

(i (Bl i,

e Hnidhudy smids GrndEL e semdssmin) ey
el i st g gy (bl (Bl smemeLnw g,

(Giub) (Biuis)

P | saigsmmymé el 1 Ewsg

B semsosui BLiy geansow irans s

19/06/2018 198/06/2018




